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Foundations: Generalized Method of Moments (GMM)
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GMM vs. SMM (Simulated Method of Moments)
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Japanese Panel Survey of Consumers (JPSC)
JPSC (HBAEEICEIY /3R ILAD)
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Household Allocation
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Household Allocation

%Eﬁﬁh+h

(Thiz) F5ERFR o
(€) 20- (d) 50
§ 101 o § 101
a0 B [aW
0 3 4 6 8 1 0 B 4 6 8 1
>

XEFZ2M), mBFHBIIKAICRS (RENDE)

5/16



Household Allocation
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Correlation with Wages
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» SHE, HEIR, REEFE A C DOBERD Pareto weight & FAUV7= collective model & BER
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Model
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Model

Parameteric Heterogeneity
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Wage Process
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Limited Commitment

Mazzocco (2007) 5% |2, Limited Commitment & A
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GMM Estimation

TABLE 3

How preferences vary with the number of children

Number of children

0 1 2 3
af 0218 0.198 0.178 0.158
(0.018)  (0.016)  (0.015)  (0.014)
o) 0312 0.281 0.251 0.222
(0.027)  (0.025)  (0.023)  (0.022)
ay 0470 0.521 0.571 0.620
(0.014)  (0.013)  (0.013)  (0.013)
o 0452 0.435 0.418 0.400
(0.019)  (0.020)  (0.021)  (0.022)
o 0.197 0.187 0.177 0.167
(0.013)  (0.012)  (0.011)  (0.011)
off 0351 0.378 0.405 0.433
(0.012)  (0.013)  (0.015)  (0.017)
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Decomposition of Relative Pareto Weight
1o(2o) = exp(peg o)

p(21,) = exp(p] 2y,)

(a) 20 (b) 551

15+ 5

2 10 _ £ 1o
= T A

0_ : = ’ T T - — r 0_ ;

0 3 I 1.5 2 0

» /N —hRT 1 M LO)) _MO(ZO)Ml(Z1t> :/\%747:—_[45
» NL— T MMIFEERFDO T 1 & py(zy) TREDHDIRE S

' 1—py (2

all

12/16



Dual vs. Single Earner Households
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Elasticities to Wages

TABLE 5
Elasticities

w.I.t. wy w.I.t. wy

Frisch elasticity of  Fixed = Varying u  Fixed ©  Varying

cw 0.201 0369  —0.086  —0.254
(0.026)  (0.032)  (0.017)  (0.022)
cx ~0.018  —0.199 0.890 1.070
(0.008)  (0.015)  (0.165)  (0.172)
tw 0988  —0.819  —0.086 —0.254
(0.060)  (0.056)  (0.017)  (0.022)
ty ~0.018  —0.199 —1.773  —1.592
(0.008)  (0.015)  (0.135)  (0.129)
hw ~1.430  —1.401 0.721 0.692
(0.091)  (0.092)  (0.101)  (0.101)
h 1.711 1.740  —2.420  —2.449
(0.303)  (0.303)  (0.298)  (0.298)
g 0.075 0.104 0.230 0.201

(0.013) (0.020) (0.032) (0.033)
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JPSC (Japanese Panel Survey of Consumers)
» RENDEE, KRN ICE T 35770 T —X
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GMM
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Limited Commitment Model
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