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Syllabus

KL IZF ¥ —/—bFDONEE, B 15D RBC 7 /L Azzimonti et al. (2025) @ Chapter 14, 55 2 ED =2 — ¥
A4 > P 7 EFILIE Ascari and Rossi (2012) B & ¢F Gali (2015) @ Chapter 3, 55 33D DMP 7 L — A7 — 2%
Azzimonti et al. (2025) @ Chapter 20 Z ERSE X U TERI N TV 5. #FEKIE Website iz AW TITHIL 5
53, 2D PDF R BEWIGUTHAT 2 e RV, 272 L, HBICHEHR SN REMED D 2 - O R EHHE 2 TR
THZ L.


https://kazuyanagimoto.com/course-kobe-macro1-2025/
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Real Business Cycle Model

1.1 Real Business Cycle (RBC) Model & |&

Real Business Cycle (RBC) EF L 21, BIFDO LI X AP A Z L E2HHAT 270D~ 7 afRiFEDETFTNLTY.
RBC 57U, BEOEED FIH MR 2 BRPEEEDOEIC L > TSR I ZINZ ERELTVET.

» Real: BB HEREEE L2V
* Business Cycle: EHfJ72 L > ¥ (RE) L BN Z#E2EE T 2

ZNFTHA Ramsey ET L TH, EBPLLELREER LW, DF D Real LEFT LT LT £72, Ramsey £
FITH, EFEN (TFP) DREEER L TWZ L7=. RBC E7 /LTI, TFP O E® RN % D (stochastic) 72 b
DELTEZET. FLDHI3LUTDOIDIIRD FT.

RBC Model = Ramsey Model + Stochastic TFP.

RBC 7 NAADFEZERKICH LT Kydland & Prescott 3 2004 12/ —~UREFEEZZELTOVET (X 1.1).

1.2 Stylized Facts
121 kL2 REBAIIL

Lucas (1977) % Kydland and Prescott (1982) I3 mX{ERZ LY R AL NI TER L Z e 2BELE L L.
P YRR EZRL, V4 7 VAN R LS 2R L ET.

12DESICRAERCE, HE LY FORE DIT Peak & Trough OO L5 REZr v 5 X FF. KT,
Peak 7> 5 Trough % T % AR5 (recession) & FELX, Trough %> & Peak % T DA % U545 (boom, expansion)
IR E T

BlIZAX, 7 XU HDEE GDP ORI T— 22 HTAFEL x5 (K 1.3). 77XV HDEE GDP 3 EMEAZ b H
B e EHNARE#FHERDIELTOET. B L — 0B IE R R4 %R L TED, National Bureau of Economic
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Photo from the Nobel Foundation Photo from the Nobel Foundation
archive. archive.

Finn E. Kydland Edward C. Prescott
Prize share: 1/2 Prize share: 1/2

1.1: Nobel Prize in Economic Science 2004.

Recession

1.2: Stylized Representation of Business Cycle


https://www.nobelprize.org/prizes/economic-sciences/2004/summary/

1.2 Stylized Facts
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FRED -4/ — Real Gross Domestic Product
24,000

20,000 / /./
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e
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0
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Source: U.S. Bureau of Economic Analysis via FRED®

Shaded areas indicate U.S. recessions. fred.stlouisfed.org

1.3: U.S. Bureau of Economic Analysis, Real Gross Domestic Product GDPCI.

Research (NBER) @ Business Cycle Dating Committee 234 % RAFF R VT, 7 X UV AR RRUTD 2 D% E
FLTVET.

1.2.2 Hodrick and Prescott Filter

Hodrick-Prescott (HP) 7 4 VX —1X, KiRFNT =206 LY KRG VA4 IV S 2 DEES 2720 DFIETT.

1 Hodrick and Prescott Filter

RRFF— & {YIL ISR LUT, HP 7 4 VX — I3 FOREEEZ B 22 ThL Y RS {1} 23K
D5,

T T-1
I{T;if}}Z(n_Tt)2+)‘ Z((Tt+l —7) — (7 _thl))g (LD
=1 t=2

TR ST X =& N BT — 272 5 1600, R T — X745 100 HAA— AN HW S 5.

EEAICIE D 2BEERAL - LY RS ERDZ72012, FL Y RS DORFEDREIZKEL RFILT 4 &R
TWwaderWnws 4 X—=ITT. 14Z2R02 e, FFEBPRIET L X572 7, DD TRERFLT 4 BRELIRD, £
DES B 1 MBEFIIS W b 7.

=T, M5 FELRIELIZS W 7, OD ITIERFIAVT 4 DVNELRD, ZD X5 r, PEIThSLT VI L
ZRLTOVET. SHEOFITIE, y, P EREAICH 2 X5 ICRZ 20T, —EDR—ATERET 2 X574 7, »EI
NPT o TVET.

ZDBRFBIINTERELRFIATAIE, R 1T ORFAT 4 HEZEHLTRZ EBVL IS 20D ET.


https://fred.stlouisfed.org/series/GDPC1

12 % 1 ® Real Business Cycle Model

Yep
MR
1 1
1 1
7—3 T2| 1
oT ! > (T —Ty) — (T — T
T —Tye L T : ] (73 5) — (75 1)
1 o 1 :
1
v/
0 t=1 t=2 t=3 t
1.4: Example of Large Penalty in HP Filter
Yep
O Tq -
D3 Yy (13— Ty) — (1 — )
T3 — Tg : o
I o 1 [}
7_2_7_1 1 7-2
67
0 t=1 t=2 t=3 t

1.5: Example of Small Penalty in HP Filter

T-1 )
(Te41 — 1) — (1p = 721))
t=2
T—1 T—1 T-1
(Tpyr — ) + Z —Tpq)"—2 Z(TtJrl =T )T = T1)
t=2 t=2
T-1
= (70— T71) +QZ T —T1)? =2 ) (T — 1) (T — 7)) -
t=2
Penalty for ]dr&e difference Penalty for sign change

ROIDIEX, b LY FRTOZARENGEICRFI VT 4 ZRTDDOTH D, 2 HFHDIHEIZ b L > Rl OFF50
REET B2HEITRFVT 4 ZARTHDTT. 200D, FHSHRIELICSWES & LY FlmAEENL T 7
DET.

HP Filter O 9%
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16 1%, 77XV ADHEHE GDP ORRIN T —XICHP 7 4 VX —Z @M L AR TT.

QuantEcon.hp_filter Bz FHWTHP 74 VX —%2HHTE£7.

Real GDP

Consumption

-2.4 r
—HP trend -30 F
—=2.7  —Data
-33 F
-3.0
-3.6
-33
-39
-3.6
-4.2
1 1 1 1 1 1 1 1 1 1

1948 1963 1978 1993 2008 2023

1948 1963 1978 1993 2008 2023

Labor Hours Investment
-7.7
—-4.5 |
-78 |
=50
-79 } -55
-6.0 -
—8.0 kL 1 1 1 1 1 1 1 1 1 1 1
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1948 1963 1978 1993 2008 2023

Julia T3,

1.6: Data and Trend of Logs of U.S. Aggregates. Quartely Data 19481-2025111 from FRED. HP filter with
A = 1600.

X 1.7 %, Real GDP D4 Z )L & MDIEFERDI A4 2 VA% LIz DTS, Zhz B2 HE L 5 H
FERI DY A 7V E GDP OV A4 Z g e Mz8&E 2 L TWA e bbb £33, —AFT, REDY A 75
X GDP OH A Z VT & D b EERRKEZ NI bbb 5.

2B, HP 7 4 A X —1XEHINCHW LN TV R FETTH

LA DBEIHIZE > TRRDED 2
2. HP 7 4 V& — QBRI IR £ BT 3780

72 ¥ ORI A D 5 7=, Band Pass Filter (Baxter and King 1999) 7z ¥ fhd FiE b Mt s LT\ F.

RAEREET

RBC E7 VOIS TIX, RAMBIROF 2 ERBAINCFHIE S 272012, 2 RE—A ¥ b2atR L 3. BAEICE, %
BRI DOIFHER A, B OHBIRE, MR ZHAE LT A RE—X Y P THLPL, Ly Nl ZRREL
7REBERICR S0, RICHAET2LEIDD FHA) I TRFRIIT—XITH LT, Mz b HP 7 1 v
R —ZHH L7581, SRERERMD 2 RE— X FRtHELET.

1.2.3
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1.7: GDP Cycle and Other Cycles. Data from FRED. HP filter with A = 1600.

% 1.1: Business Cycle Statistics from U.S. Data 19481-202511.

2023

Variable Std. Dev. (%) SD rel. to GDP Autocorrelation Corr. with GDP
GDP 1.649 1.000 0.788 1.000
Consumption 1.356 0.822 0.708 0.797
Investment 7.034 4.266 0.790 0.837
Labor Hours 2.081 1.262 0.818 0.869

1.3 Model

13.1 ERE

s BHEE-ANORKRNHEE,SL D

« SHH Ule, 1) 13THE ¢ & RIR 1 DB

* HEHIHMOMHEZD S, Jilin ERRIZERT2 n+1=1)
o BERURFI 2 08 U, SRR AT oKL T 2 fig <

Eo ZﬁtU(Ct’ Ly).
t=0
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A PE B

* Y, =2, F(ky,ny)
o 2, \3AENE (TFP) TH b LR D AR(1) #FRICHES (FHfllld Section C.1)

logz, = p,logz, 1 + 0.6, & ~N(0,1)
TR

key = (1—08)k, +1, (1.2)
ok, BEARR v 2,0, 13RE, § I ZIREER

TR

e iy = 2, F(ky,ny).

132 RNILTVAER
LR oA FERERL, EAEME, THEHHI E IO RACEEICHAA L ¥, UFOME ST £ 3.

V(ky, ) = max Eo Y B'U (2, F(kymy) + (1= 8)k, — ky oy, 1—my).
t=0

{kei1(z0),me(2) 1220

TITC,t=00KHRTIE k) & 2o BEZLRTWET. 72,k n, B2, OFEBUEICKFL TWS Z L ITHEE
LTIVt =0 RETHIEL TV AARICERT 2 &

Vi(ko, 29) = max Ul(zoF(kg,ng) + (1 = 0)kg — ky, 1 — ng)

1,0

+ AL, max E, ZﬂtU(2t+1F(kt+lv L=nyq) + (1 =0)ky — ko, 1 —nypq)|%0

{kora(ze1)meia (2041)1220 t=0

Vi(ky,21)

ZZTt=0DHRRTIE 2y DEBUEE DD 5T, HFELZ L o TV A RICERL T ZE V. Zhz g i el
T ks HERAIMELNTET.

V(k,z) =maxU(zF(k,n) + (1 =0k — k', 1 —n) + BE[V (K, 2")|z].

k' n

B
MEREEL V (K, 2) OO ATREMEZAE L, I RKR(LHE O —FESF 2 KD 2. & ICB S 2 —FES X
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U, (c,1—n) = BE[V, (K, )|2]. (1.3)
n (BT BB
By (k) = m (1.4)
k1B % Envelope Zf %k 3 ¥
Vi(k,2) = (2, (kyn) + 1 — 8)U, (¢, 1 — ). (1.5)
ZZC,R13 KX 15015,
U, (e;1—n) = BE[(=Fy (K ,n) + 1 — 8)U, (¢, 1 — n)|2]. (1.6)

Intratemporal and Intertemporal Optimal Conditions

X142 RX1.6D2ARKDADRBC EFNEREOIT 2R TF. 3 1.4 1Z[FRF AL (Intratemporal) T D &ESEA, X 1.6
1ZERf A (Intertemporal) TORGESEGEEZRL, A4 7 —HFER PN ET.

o X 1.4 1 3HE & RIOMORFRARE SR (MRS) BHBORFAEEMNE MPL) IZFLWI EZRLTVWET
o 7 1.6 1%, THE DR FEN D, MROHE DRI OHHE L S5 ROBICZELVWI EZRLTVET

1.4 Calibration
A #it#t RBC EF M BIT MR85 X — &

RBC EFVDMFETIE, LLFRD T X — 2B EHIMICHWSRES. ZD% < % Kydland and Prescott (1982),
Prescott (1986) ¥ 721 Cooley and Prescott (1995) 2> 55| L TWE T

%% 1.2: Standard RBC model parameters. Quarterly frequency.

Parameter Description Prescott (1986) Cooley and Prescott (1995)
B GRS 0.99 0.987
o S BR Dl 1.0 1.0
0] AL D RIB D E A 0.66 0.64
« I=ENONE e 0.36 04
) BEARDFFER 0.025 0.012
P, TFP @ H Rl R % 0.9 0.95

o, TFP O a v 7 OFFHE(RZ 0.007 0.007
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7238, Prescott (1986) 13ERTH 3 720, PUEHHIEADELUILL T D X 5127 > TWVWET.

¢ IBquarter = ﬂ}%ar == 096i

quarter

!

0.99
=1—(1—0.1)3 ~0.025

year)

EELRZTIUIELRVDIIE, TS DHFIZLEED T XU IRFICHE SV T WS 120D, B ZEPKHATIIER
ZEZELA[HEEDRH 2B VWS Z 2T

1.4.1 1BEMBRINS A—ZDEH

RBC EF LR ZDIREL R ZETND LI DRI X —RENEDLNDE ZEDBZVTTE, TNHEDNRTFTXA—XD
BHAEZH > TBL L REETY.

EARTER o

Cobb-Douglas #4EFERIEUE ARGE L 72 B0, 1857 EL% (Labor share) %Y 131 — o EREFT. THU, HHICH
W, HEORFAAEEN (MPL) BES (wage) ICELWI 58I NET.

Y Y
w=—=(1—a)=.
ON ( )N
United States Japan
N~ o [
) 2 1
5] g ©7
< o
(%) @)
3 g S
© S © 4 — e
- | THes
o} [T9)
0 0
T T T T T T T T T T
1975 1985 1995 2005 2015 1975 1985 1995 2005 2015
China Germany
L N~ 4
0 1 Q© v
c Y7 c <7
= =
%) )
8 g
3 ~ A < 3 0~
~ ~
0 %o}
@ 2
T T T T T T T T T T
1975 1985 1995 2005 2015 1975 1985 1995 2005 2015

1.8: Declining Labor Share for the Largest Countries. Figure 2 in Karabarbounis and Neiman (2014).

1.8 %2 R2E, 77XV HTIE2000 EFTRHEDERIIBELHR 0.64 THoI b ET. 207D,
Prescott (1986) D & S ICBEARSDEIRIZ 0.36 LE T ET. 72720, 77 700563003 X 5 I ERFHE 7R
DHLTVE%D, ZTOREZMS ZLFH L R->TETVET.

HARDIIFER 0
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BEARJFFER 1X Kydland and Prescott (1982) D€ 7L BT 2 EHFIKFED SHHEE U 724E3R 0.1 (MUFEHHE T 0.025) 2
Huwshz Z e % WT¥. Kydland and Prescott (1982) D€ F IS EIFAN Lz EF L 2D LER %728, Cooley
and Prescott (1995) D HFEEZMHFNL F 7.

Cooley and Prescott (1995) D€ 7L TIE, LEMBICAENBRKER vy ZEALTVWET. XN 12 %y, THIZ L,

k k ] k k ]
LLZE R 25 RS T Y AN A ) 25 W T Y A4
Yo Yy Y¢ Yt Yit+1 Yo Yt

EHFIRETE,

(1+7)§—(1—5)z+i:>2—(7+5).

<

REAOBEEALE £ =0.076"", BUEHE v = 0.028 ZAVT, § = 0.048 (FFF) ZHHTE X 5. PEIRE T 2
2,0 =0012TF. K 1.91F 7 AV HDFEEGDP DEERTH Y v = 0.028 BBEBHRZYRMETHZ L h
DhDET.

0.075
e
2 o0.050 }
[0)
d
©
o
< 0.025 +
d
=
o)
|-
© 0.000 u
—-0.025 , , , ,

1960 1980 2000 2020

1.9: Growth Rate of Real GDP in the US. Data from Miiller et al. (2025).

S B D (Curvature) o
HEZEDO7 X)) A TEUTORERKAELNE L.

s FHEESIZ—EHSTLER L TW3 (Balanced growth path)
< HEDEHETLEALTWS

A MO D EHEZE S RO TERLE T
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o FHEHRHEBELR—ETH S

King, Plosser, and Rebelo (1988) ! Balanced growth path & J5@IRiE—E %R E L7254, STHBBROEIRIELL T D
kol ng Z e Z/RL F L7 (KPR BRI HBEE)

(0@ =1

1—0

u(e,l) =
Z T, v(+) & strictly increasing, strictly concave, v’ (0) = —oo %7z TEEETT. o OEICEL TIEZ L

DIATHED B D £ F5, —RICHEFT 2D L VT, o TRELEMABL LT o = 1 20EL,
o(l) =1T5,0 < ¢ < 1 RGELET. AL D, WA RO L5 1k g5

u(e,l) = (1 —¢)loge + ¢plogl. (L.7)

B, HEREP—ETH 2 2V ML EDOWHIE TIIFEMR XN TWE . Boppart and Krusell (2020) i,
balanced growth path £C, HEIR N RD T2 Z e ZFHFA LMK ERELTVET.

1300 1500

Average annual hours
1100

1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015

900

— --— United Kingdom —-——— France Sweden
Japan Italy none Germany
———= Canada m—rs - Poland Switzerland

United States

1.10: Selected countries’ average annual hours per capita aged 15-64, 1950-2015. Figure 3 in Boppart and
Krusell (2020)

“The absence of a trend in hours worked in the postwar United States is an exception.” — Boppart and Krusell
(2020)

BB D RIBDEA ¢

*2 Prescott DR T 2B L RIBORBHOMMNBBELZ 1 THB L WVSHBHELTWVWS.
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ZDNRFGA—XOHEEMIIMEIC L > TTLHAH D 3. LUNTIEHREREMEG 2R L 7.

N172 K14 XRAT2ZeT, UTOADPEITET.

A R

1—¢l—mn, = a)ct
« 1 HIC 8 HMYBE T2 LT on, = 55 = 3.
2

s LML OHB AL L LTl —a=3

» GDP i2#iih 2 HE DEE (BGP ETWEER) ¢ LT, ; =32
— Cooley and Prescott (1995) DAEIZIIW
- 111 2 HERZ /N SWETH 5.7

INSEFHET SR, ¢ = ;g = 0.64 215 &4, BB Prescott (1986) ° Cooley and Prescott (1995) D & —%
L¥E3. Z 2Tl Azzimonti et al. (2025) DHEERRTH 2 ¢ = 0.6325 ZHNWET.

0.675

o

(o)}

ul

o
T

0.625

Ratio C/Y

0.600

0.575
1 1 1 1
1946-01-01 1966-01-01 1986-01-01 2006-01-01 2026-01-

1.11: Share of Consumption to GDP in the US. Data from FRED.

AR(1) i#fE p., o,

A BRI D BIROE 70 & R DBRAAVET £ 7.

log z, = logy, — alogk, — (1 — ) logn,.

B 2 ZTIRE SN GDP IR T AN BOEAZRLTWE T, BT HD REIGRTEM TS E 2 5N 570, BFNEDE
B B EHH D ET. F72, Cooley and Prescott (1995) TIZREOMAMEE ZIZEL LTIRS R Y, ET LV EDERICEDE 572D,
MW TOh TVET.
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FCRELIZEDC a DERED B L, 2, DRRIIT—EBB[oNET. 22h 56, 7 BOHBEERHET 2 2
YT, p,, 0, DEEHEETEZF. T 2T, Cooley and Prescott (1995) Offi p, = 0.95, o, = 0.007 ZHVF T

1.5 Simulation
1.5.1 MacroModelling.jlic&kd¥ZTal—>3>

RBCEFLDY I a2l —yavETVET. ¥Ial—Yar 1 »oEETZLDIE, T T 3 v 7Ripi
BOREBHGESHETT D, RBC R DSGE REDEX BRI/ R ET VEZDOT I 2L —> a Y2 HBILT 580
T—IUPBELEAELET. 2 2T, Julia @ MacroModelling. jl 8y =R HWE T, o, BRI FRTE
T3) Matlab D Dynare Sy 7 —I DL fHHONTWE T3, Matlab ZFHT 212 E 574 o ZRE 000 5.

N e L
b = (1) M
- 1— e
1 ct@b — e [ ¢)(zt+1ac:11 med 170) zt} (1.8)

ki1 = (1—=0)k, + Ztk?”tlia — G

logz; 1 = p,logz, + 0.6

MacroModelling.jl T LA DETAZLUTD LI, IFL ALY ZOEFHATEE S, —OFEA L LTI, t R
BCTCIRE S ATOBZH (ky, 2,) &t — 1 BEROZM Y LT T 308053 L \W5 2 L TF. %7, 1
IRF 2 7’1y M3 %7912, investment i, & output y, IZIRINCET VORI TERT 2M4EDDH D £7.

Remove redundant variables in non-stochastic steady state problem: 1.055 seconds

Set up non-stochastic steady state problem: 14.254 seconds

Find non-stochastic steady state: 1.535 seconds

Take symbolic derivatives up to first order: 4.2 seconds

Model: RBC

Variables
Total:
Auxiliary:
States:
Auxiliary:
Jumpers:
Auxiliary:

Shocks:

o P O N O N O o

Parameters:
ZZTITHORTOEDIELITD 3 DDRT v I TF.

1. Variable DFEi%
2. Non-stochastic steady state DFTH
3. BBAL (— )
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ETFTNEDRT X =R 6(y,c,k,n, z,i) THEI L, IREZEHMN 2Dk, 2) THZIL, Vv Y TERN2DOT
HBZL(,nTHBZE,>avrB1OTHBIL () PIELLBHINTVET. MEALB XO—IGELUZ 2
T HAF ST, Chapter 2 TRELSFFAL £ 7.

Non-stochastic Steady State

Non-stochastic steady state (¥ Z D D@D, > a v I HBFEIELRWHEEOEFREZIEL £3. BAMERX 180
Kz AT, LN oE AR RS £3.

I (1—a)k*n™™
o = =) —
1—¢ (1—¢)(ako Int=> +1-9)
— = B - (1.9)

k= (1-08)k+ zk*nt~> —¢
logz=p,logz+o, -0

SHED XS REMRETATIE, BITRZRD 2 2 2 HARETTH, —EANCIIBNT D 2 W 2o, FUERN AR S &6
TEMNH D F 3. MacroModelling. j1 TlZ, get_steady_state B AW CHHHICEIETE £ 7.

2-dimensional KeyedArray(NamedDimsArray(...)) with keys:

d Variables_and_calibrated_parameters € 6-element Vector{Symbol}

> Steady_state_and_dsteady_statedparameter € 7-element Vector{Symbol}
And data, 6x7 Matrix{Float64}:

(:Steady_state)  (:B) (:8) (:p-z) (:0-2)
(:c) 0.918207 11.9452 -15.9294 0.0 0.0
(:1) 0.316611 16.4954 -0.591578 0.0 0.0
(:k) 12.6644 659.814 -530.24 0.0 0.0
(:n) 0.333369 2.22744 0.882066 0.0 0.0
(:y) 1.23482 28.4405 -16.5209 0.0 0.0
(:z) 1.0 0.0 0.0 0.0 0.0

Z T TI3, steady state DEDOMIZ, F 8T X =X T 2 RMDDEFEIATOET. IR RIBOY =4 P TH
% ¢ DHEIMIH LT, HE ¢ 5@ n DT 2 brb $7.

Simulation

ZDETVEILUTO LS I I 2L —>a vy TEET.
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Model: RBC Shocks: simulate all (1/1)
c i k
43
0.94 - | 13.0 |
{2 0.36 | 15 15
L 4 10
0.93 11 034 | h N 12.8
_ _ 5 _
o 0.92 9] o 0
0o « <4 4
3 1 < g 032 | VI 0 X @ 126 X
0.91 | _
L 0.30 F m {1 -5
0.90 2 124 ¢ 2
' 0.28 | 7 10
0.89 ] ] 1 -3 ] ] ] N =15 12.2 n ] ] -4
0 50 100 150 0 50 100 150 0 50 100 150
n y z
43 1.04 } 44
0.340 12 1.29
1.02 42
B N W 1 _ 126 B
g 0335 a8 : ‘ S
> S 2 > 1 ! =]
2 l V. | 0 IS 2 1.23 2 1.00 VU‘ 0 x
0.330 \F 1-1 1.20 0.98 | 1-2
4 -2 1.17
0.325 L L L 0.96 i I 1 H —4
0 50 100 150 0 50 100 150 0 50 100 150

ZIZTWVWH¥Ialb—yareid

o FIHAfEE 52 5. T 2Tl steady state DAf

e Y avrk523. . ZZTETFP Y av 7 e, ~N(0,1) 2523

BB Z R B RBHZL L TV BRTF AR TN £ . KE T I DFL KFHliZz TV E 5.

1.6 Evaluation

1.6.1 Impulse Response Function (IRF)

Impulse Response Function (IRF) &, & 2 v 712§ 2 B ERDINE R~ 7 F 7TF. RBC €7 /LTI, TFP
Ta vy 7T REEBOINE RS Z e — KT, BRI

1. t=0DFETTFP > 2 vZe =1 52 %
2.t =1LGEORETTFP & 3 v Z 3L RICRT. ¢, = 0
3. ¥ a v 7RBORBBEEBDP Y S steady state IR L TWL 0%

i

AN

MacroModelling.jl TiX, plot_irf B ZHWTCTIRF 2 ay b TE 7.
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% 1 % Real Business Cycle Model

Level

0

0

Level

0

0

Model: RBC Shock*: € (1/1)

C i k
0.326 4 3 12.74 0.6
0.922 0.4
0.5
0.324 12.72
0.921 0.3 12 0.4
4 E 0.322 4 ?>J 4
0.920 02 = 9 X @ 1270 0.3 x
0.320 11 0.2
0.1
0.919 0318 L 12.68 01
0.0 . ; . 10 0.0
0 50 100 150 0 50 100 150
n y z
.3350 405 4 1.00
{04 1.246 1.006 {06
13345 1.244 4 0.75
403
g % 1.242 | 050 g % 1004 I~ = 04 ‘g
3340 - T 02 < - 1240 < - <
401 1238 {025 1.002 + {02
3335 |
0.0 1.236
N 0.00 1.000 e 0.0
0 50 100 150 0 50 100 150 0 50 100 150

ETFNEHRT 5 BT, 2R 2 ORFLROZ 2 E3H LT 5 2 e BRYITY.

2 TFP & a v 712 X 0, APEVED—IRFANIC B L7248, p, 1o TR LTl

yp: TFP & 3 v 71T X DAEREMED ER U, AR D —RINCHENS 2. 2 D%, TFP ORI WA ER b I
HLTnL

c,: ZEED RIS (HEE AT RIUSHE - TR Q) HEPHEMNT 5. Z20%, EEDORDICHENHEED
WA LT

n,: TFP > a v 712 &k b, B ORAAEEED EA U, B @EHa 8IS 5. 20k, B0k oK
FHERBEHEP T oS Bitia e 8 2

iy TFP ¥ 3 v 212k, BADRFAAEED LR U, BECRESHINT 5. 2 0k, EEEDRD IS0
BEHEDP LTS

ky: BRIZZA Ny 2EBTH 2720, 70 —TH B%E i, OZLIIE U THRAZICELT 3

p, DEH
RBC €7V TIiE, TFP ¥ 3 v 7 O HARRRE p, PEELEEZRIZLET. p, BRKEWVIFE, > av 7 OHE

DR L ZERLET. y, & 2, WCRKIFET 5720, p, HREWVIZY y, OHEMBRAFEET. £/, HE
BAL=RZTBMEDPDS, ¢, DEIT y, X DESRHPITRD 25, EEMOZMDPELS LRV E FHL TV EE

i,

IO EWEENEZEP T HEMG 2 ENIEET. 208D, p, PN WIEE n, OFIIARIGHK =

KD ET.
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Consumption (¢,)

a a
1.00
e e
o o
£ 0.75 £
s s
S 0.50 e
© ©
3 3
3 025 ks
° °
> 0.00 °
a —p. =095 (B —p. =095
£ ——-p, = 0.9 £ ——-p, = 0.9
g _p2:05 ;g -—p2:05
C C
S o
- -
© ©
& &
3 3
R X
T i 1 1
100 150 100 150

1.12: IRFs with Different TFP Persistence p,,.

162 =REERKE

Section 1.2 TA7z, RAMEROFB M2 ERBAINCITMET 272012, I a2l —Ya VRN 2 RE— XV F2EHE
LE3. BRI, SRBEEROEERFZ, B OMHBRE, AEREEHELET. R4 v b LTI

e ¥Ial—¥arypn—rA4 UM (burn-in period) ZFF 5. Z 2Tl 100 HAR

e ¥Ial—YaYoiEEREDO T & U 140 iR

s BRBEEB OB E LY, FMKS% HP 7 4 L X —THHE T 2. 22 TRMEHFT—22HELT,
A = 1600 % ffiH

o BREHARBOTHERZ, B CAHBIRE, MBI 2 E T %

e VIal—YareBEBENTV, BRI TS. 22 TE250 O I 2L —2a 2T

ZIZTRERDIX, 21— aVyOREEBEOT—XLFEILISIIELSI EESI L TT. 20729, Wiz L
DHP 74 VX —%BHLTVE .

%% 1.3: Business Cycle Statistics from RBC Model

Variable Std. Dev. (%) SD rel. to GDP Autocorrelation Correlation with GDP

Output 1.323 1.000 0.700 1.000
Consumption 0.413 0.312 0.790 0.897
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Variable Std. Dev. (%) SD rel. to GDP Autocorrelation Correlation with GDP
Investment 4.148 3.137 0.690 0.991
Labor 0.645 0.488 0.688 0.982
TFP 0.907 0.686 0.694 0.998

CZTRILIE RZI3OERZHKT 22, RBC ETNVEIEROT—XD2RE—XA Y M2 EIL{BEHLTWEZ
LW FF. RS,

o HE & HBOFERAIX GDP L D/hEw
o REBEOFUERAZ GDP X D HfERE W

EZAREBROT -2 LLHHELTWET. 27201, GDPy £ MBI, EBROF -2 XD B RELRoTVE
9. ZAUZ, RBCET D TFP & a v Z I L TIFERBETH 27D TT.

RBC ETMIEETHI Y TNRETLATTN, EBEOT - XDORSERE X<HHET2 200D ET. 207
»H,RBCEFNLELTHEE LT, ETARIRT AT, KV BEENRETAEMBET LN TEZT. REW
MAEL LT, UTFOESHELTWE T,

o fEADFREM: Aiyagari (1994)
o ERENDAE]: New Keynesian €7V
o FED&HE]: Merz (1995); Andolfatto (1996)
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New Keynesian Model

2.1 New Keynesian Model & |&

New Keynesian Model ¥ &, RBC &7 /Li2% H O E Y (nominal rigidity) ZM X 7=E 71 T3. LHESLL B
MO IN 2 EFTORMDIL22 Z e 2FEL, 20 X5 RifilgPES % sticky price % sticky wage ¥ FEU E T
AU XD, IR AR OREENEDA U, SRFOLENCH T 2 KIEAENS Z 22 ) ¥ 5. TOMRE, HEEK
(B2 DEREFICHEL 525 Z LM AREICR D £7.

New Keynesian Model = RBC Model + Nominal Rigidity.

Dynamic Stochastic General Equilibrium (DSGE) €7 /L & W5 MEM$ H D %355, 24k RBC €7 /L% New
Keynesian E7 L% &L, & D —IVREFRTS . Z OFRZFETIE RBC 7L L XHl$ % 712 New Keynesian £ 7
NERERZ EIZLE Y.

2.2 Nominal Rigidity
2.2.1 Nominalvs. Real
T T, filifs, HEMEE FHEL WO MR EZEALET.

 P,: % BIffit% (nominal price). % 7z 13¥fi7k¥E (price level)
* i,: % H<H| (nominal interest rate)

Z DE, 4 > 7 L3 (inflation rate) 7w, IZATD X S ITERSINE T,

P -P,
T, = B
4% TO RBC E7 /LT, SFNIFEBH (real interest rate) r, £ L TR TEE L7z, ZZ TV RESH I,
LRI LA YT LEREELFIWEZSDTHD, LIFD IS ICERINET.

27
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5% 2 % New Keynesian Model

144,
L+myy

1+7’t =

7, rm, BERTEZIZE /NS VDT, BRI TD X5 ICRkE %
Ty Ry — My

NnE 7 4 v v —HER (Fisher Equation) ¥ FELN % 3.

2.2.2 Monetary Neutrality in RBC Model

RBC & FVIAHifE 2728 Lk o e 2 W0 5 &, RBC £ 7L TIiRE 2358212 4K (flexible) TH % L RGE L
TE D, MR ICHE R 5 220 B (monetary neutrality) 23537 L TW2 225 T3

= =T, {ER® RBC £ F Al P, 2EA LTAHET. BSULORDIC, EEBE y, = wn, & L, HHEE
A, ELET. T2, RHOPHHGEILFO LS5 124D £5.

Pie,+ Ay = Pwng + (1+14,) A,
INE P, THIZY, 0, = 5 LT BY,

1+
1+,

[
=1+r,

¢ +a, =wn, + ap_q-
PEOFBILIFTH D, P, THl> THEEM y,, w,, n, ICHELEHA.

II, = Py, — Paw,ny.

RELAE T, BEOMIFUET 2R P2 EAT 2 28T, M0 FEEICEEEZGEZ 2 X5 1T LET.

2.2.3 Origin of Nominal Rigidity

ETVETRMRAYLAMEOBEMEZEA L %325, BARNICIEUTO & 5 LHH ClifSE RS MERICZ 5 &
EZLNTVWET.

e X=2—2 R (menu cost): ffikgEZEHE T 21, FHIRIRILEREDa R F2300 5 72, B3I/
MEZEE Lawn

o APNER.D (rational inattention): TEHZUNEE LML T 2 Z 21232 X S 30 5 728, REZEFHICIE
WAL, M ZHHEICEE LW

EIEAIC MO EMHIZEAENATED, K21 13— 1 Offitg2H F O HEICEEHINRWI L ZRLTW
x9.



2.3 Model

Chart 2
Weekly Retail and Wholesale Prices for Britannia Beer

U.S. dollars per six pack

8.0
75— Retail price
7.0 [ e (
6.5 [t
6.0 fr | J 1L M'—_
> Wholesale price N
5.0 I I |
1991 92 93 94 95
2.1: Chart 2 from Goldberg and Hellerstein (2007)
2.3 Model

2.3.1 IS-MP-PC EFIL

New Keynesian € 7 /L DFEARW 240 A1E RBC € 7 MVICifEEEMEZ N2 725 O TT. €7V OBEITRELIF
THLULSHAAL 2328, BRI TD 3 2oL Eh E 5.

- - 1

Y, =L [Yt+1] . (i — By [mya] —17) (NKIS Curve)
7, = BE, [m 1] + KY, (NK Phillips Curve)
iy =1+ e, + 0,7, (MP Rule)

o V,: B x v 7 (output gap)

o i BEHBA

s T AV T LE

o rI': HZAFIF3 (natural interest rate)

BBZOHERIRETH 2720, 2T 100 fFIC L7z —L Y PRI LTHHELTY. EHOBETIZRLR
FTVEBEDE (1, =0.01 51 1% DA ¥ 7 LHE) TRV E T, IS-MP-PC OIEIC ko %iE, S—t > b2 LT
HoTm, =1%631% DAY 7LHF) bMEDD FEA. EF LI -t P LTR-TVEHDHRZWN
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T7.
Flexible Price Equilibrium

THBREEZDBIIRY F =2 b LT B ERICERTH 2550 REZEZXT. ZhzHA
(natural) ZREE IO, 2 DX SR L ET. EEF v » 7Y BEAKEL OMEBGETERSNET.

Y, :=logV, —log Y;".

232 B’RE
Nt 7 & —

o ULRITIEA HAI 7R 2 fill{#l 3 % £FfL— L (Monetary Policy Rule) % 52
o BURIX (ZOEDET N TIX) BER LRV

Rt > % —

o Rt 72—, Rt PR RS, BRMEEr MRS 5

o FatidI 2 THE L, PRI @ 2 a5 %

o BRI R S PRI 2 32 U, R 2AET 5 GERBIF)

o I REIER L S N 2 AP U, BRI R3S 2 (S RS

Rotemberg (1982) vs. Calvo (1983)

fifitg OREEE: % & 3 2 BRI, it DI D X 5 1IITbN 20OV TR 2207 Fu—F4dHh £7.

1

* Rotemberg (1982): flifg DFAEEIZa R v 232 & L, il 22 0H 20 a X F 2EE L Cligz
WET S
« Calvo (1983): flit% DFAIIFERANATOND & L, SEEIMIME 2T 2HEL —EL T2

IS-MP-PC D & 5 AL EN72ET AT, E56D7 7 —F 2 AWTH R UMHERICTR D 903, IEED £ %
BUEFTEZTOBEERNP LERD £, ZODEFILDEWVIZOWTIE Ascari and Rossi (2012) 72 ¥ % 24
LT XN, ZORETE, B LEETAERRS 2 &, EHPFL 4 Z ¥ 5 5 Rotemberg (1982) D7 71—
FEEALET.

233 FHREt

RERLFEHILUT OWRFEIS lifEZ AL 2 L BEX F .

) Cl-o N1+¢
Uy=E, » B ( Lt
; l—oc 1+4+¢

. Oy (A 2
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o N, Jif@itia
Kt OB O FHEBFNILT DO L 512D £5.

1
+ B, =W, N, +1I, + B, ;.

P.C, T
t

P, Fo& kg

B,: % B1{&%% (nominal bond) ®—H{*F & (one-period bond holdings)
i,: % H<H| (nominal interest rate)

W,: 4 HE% (nominal wage)

I1,: D% HFIZE (nominal profits)

= Vv ER
Cl—o N1+¢
V(B ,) = oM T, 1+¢+5[E V(B
Cl o Ntl+¢
— IR T, T T AR MV WN AL+ B, — RG]
Bl

C;7=p06(1+1i,)RE, [V'(B,)] (FOC of C))
N = B(1+ i, W,E, [V'(B,)] (FOC of N,)
V(By_y) = B(1+i)E, [V'(B,)] (ECof B,_;)

ZIhB, V(B ) =G MBI ET. ChEMOT,

C;7 = pL, L (1+14,)C:4 (BEuler equation)
- t+1 @0
Cr ”?t = Ntd) (Intratemporal labor supply)
t

CHIFEEMZEZ 2L, RBCEFTLVERILERDPBEONDE Z BT hD £7.

Cy 7 = BE, [(1 +7,)C 7]
C;ow, = NY

234 {P¥
43

THEF IR (final good) ZTHE L £ 3. RMINIRERIRIEL TR 5 € [0,1] 2T D CES APERBTARE
LET.
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o Y, i g O ER
o o VB (elasticity of substitution)

PRI G DR ERIRCEES KT

= A,N;,

J;t J;t

filik%
ROt P, 13 Ofiits Py, VT FO k> Ic#SNET.

1

1 -
P, = (/ Ple dj) .
0
AP i B.1 2B ML T2,

T Ot P; , &, B3 j AMANICRE L 9. 2O R M, Sl TEl &7, LIT O Rotemberg (1982) A
DIfEET 2 A b3 D £7.

2
¢ ( P )
— =11 Y,
2 (Pj,tl !
MR B W, 2 (FI7ARATA A= L) XA ET. 2070, FREMEE j R EM (marginal
cost) IFLL T D X S IcREINFT.

MC;, =

Jt

B[ =

CHE, R LISk MC, £ ELLET.
B LS
IR B2 I N OMERE S e Kb L 3.

P, P. 2
gt 14 gt
ot _pmer)y,, -2 (=2t —1) Y,
( P, t) w2 (Pj,tl ) t]

ZIT, Dy, = ﬁtgf—gé)) WEHEBEIG ¥ (stochastic discount factor) T

oo
max [EOE Do,t
=0

{Pje}i20

o REOFAEERINENFKETH D, BEMEIFEFOMHTHE NS
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« U(t) = C;7 1% t BB OBRAH A
« U,(0) TH 2 Z £ T, 0 JFF AR 2 FEHE IR R R i 2 5
- B ONifGE AT 2 5720, RURREA MO} = 15 ZAVET.

B TRV Yy HEREPEE T

V(P Div _yror\y & (i 12Y E[D,. V(P
(j,t—l)—rgii‘ ?t_ t) ey %_ y FEDyy (]t)]

ZIT, Dy BEMLT, D,y = o v LELE,
SR it As

P

HREMHRE Y, = (7)7 Y, BRAT 2, N L= U AEREUTO L5120 5.

P, D (i o ( Py 2
V(P 1) = rgjﬁf P MCy P Y, — BY P,y —1) Y, +E[D,V(P;,)].

RELRMPEUATO X 51 £

P* ‘ —€ P ; —e—1 Y P ; Y
(1—e) (7) +5MC”< = ) t—(p( = —1> L + E[Dyy V(P )] =0
( P, ’ P, P, P4 P4 i »t

/ P',t P',t
VP = (2 —1) g,
Jt— Jst—

MG ZGES 2 &, 2 TORFIFRACMBELZRET 570, P, = P, tBIFET. 2L, ROXZR7
£7.

C I Y,
(1—MCHe=1—pr,(1+7,)+ @pE, [( 91) T (1+ M);—“ . (2.2)
t t

CCTl+m = g YBEELE.

2.3.5 ¥

Market clearing

dj Labor Market Clearing

Y, =C, Goods Market Clearing

Rotemberg (1982) D £ 7L T, MiMEHRETD I 2 + %
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1. BREREICEE Y RIS, EIREFICEZNREEL 5 X n
2. (MitEEET IS, KM OEFEBICKIFT 23X M 305

EWVWI2ODEZHBBNET.Y, =C, LVIFRMFEZID 1 DHOEZHFIKESWTWET. 2 0HDE Z X
Exercise TRV E 5.

2.3.6 Flexible Price Equilibrium

S AT T H 258, MtEOUEICIZ IR PHIHD FHA. T205, U Y AERBUTOLS5122D $5.

P,
V(P; ;1) = max (]i - MCZ) Y + B (D V(P )]
t

gt

ZOWE, P, g IWHAF LRz, state variables I 72 D FHA. L7edio T, SoIEEMA L L,

Pjyt T
V:Igax —= = MCY | Y, + 5, [D; 4 V]
Jst t

Vo= (%) Y, mRAL, RBLAAFERD B L,

Pt
1 T Pu)
(1-¢) (a) = MGi(=) (a) '

MR ET 2L, P, = P, 10, IFOREBET.

11
MC;“:L6 ==

CIT, = S E~ =27 v 7R (markup rate) IR T, v — 277 v TR, BRIl 2 BOET B BRI,
FRAEHICH L T2 EREE T 202 RTHEETT. 3405,

P, 1

Mc, ~ mcy M
Flexible price D E T 2% X™ TRT L&,
Y = A,Np

wp 1
MC™ = —L-=—
AP K

w o Arn
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IhozBEHT e, UFTOoXZ2/xT.

Y = AL 2.3)
135, SHEITAL T 5 ¥ EIC
o 146 -
= A (2.4)

2.4 1S-MP-PC DEH

T, EEREBICBIZ2E0A4 v 7L =0%2RELET. FLAYORXTIEINEIREL T, KE
LRWEEIXIS & PC ORIFEMEIC2 D £ 3. 3HMlllE Ascari and Rossi (2012) ZZ L TL 72X W,

F/2, ¥uA Y7 L TRMEHRET I Z 572 0T, EFREBTIHEEHETI 2 A VITFELERA. LR T, E
IR TIIRRME G e M CEEZID T (Y =Y").

2.4.1 New Keynesian IS Curve

K21 DFA 7 —EAPLEHLXT.

Ltiy oy,

Cy 7 =pL, [1+77 t+1]
1

IR EREHIEALS 5 & (@ B.2), U FOXZ/[ £ 7.

1
(i +log B — E; [m;41]) (2.5)

g

ét =L [ét+1] -

WEB XY, EHF Yy TRY, =V, -V Thh, R24 2HVB L,

e 146
Y, = A,.
¢ =1+ Tto
Good Market Clearing (C, =Y,) &b, ét =Y, kDT,
- - 1 .
Y, =L [Y;sﬂ] - (1, — By [mpa] — 17) (2.6)

BERS, ARRTFRE ) = — E, [n),] TEFESN, K25 X224 2fvs e,



36

5% 2 % New Keynesian Model

ry = —logB+ 021_:—;5) <[Et [/itﬂ] _/it>'

EREINZHDHTT. EFRETIEIHAL»ICr = —logB 72D 7.

NKIS % 2.6 OH Y LTI, EHF v v 7o ROENF v v 7PRE, [V, ¥, RASMO* ¥ » 7
1. FEROENX v » 7P REHNIHEBEZFHELEL IS T27%0, FROELX ¥ v IPEwe TN
BE, BEDERX Y v TdE kb
2. FEEMDX v v 7 EESHAIEVES, HELHEC LBAAOHELZHS T. ZO/ER, BEHX v v 7HE
555

2.4.2 New Keynesian Phillips Curve

K220z HWT, IS DOEENZER LT 4V v T AMFRZEH L X7

C I Y,
(1—MCl)e=1—pm(1+m)+ pBE, [( grl) (1 —|—7rt+1);—+1 .
t t
IR LT 52 & (A8 B.3), U TORAZG £ 5.

e—1+(1—-08)er(l+7) —

m, = BE, [y + (1= B)m + (1 +m)(1+2n) Mer,
pr o A
ST an e (AT — oAl
T=0XDh,
e—1_—
m = BB, [myq] + TMCTI‘/'
B2 ZHWT,
T = Bl [ ] + (o + ¢)Y/;f
o= gy,
T = BE [y ] + "if/t' @7

RN LCIE, BEDA > 7 LEWSRRED 4 ¥ 7 LFRE, [1,,,] &, BEORGKH Y, c ko TikEZhZ 2k
FRLTOVET.
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1. 4 7 VPR BHREGETIZa R 3005720, 4 ¥ 7 LB TRENZ5E1E, BEEFHNIHEZ 5|
ERRYES

2. Bli¥ v v 7 BEDEE 2 L, EHREVEE D, EEMN LA TS, RFEIZT R b ERZHRICEERL, 1 ¥
TLVEN RT3

2.4.3 Monetary Policy Rule (Taylor Rule)

Taylor (1993) 1% 1987-1992 £ Federal Reserve DESREDHT L, UIFD L5 RV — N ERELE L .

~

iy =1"+ ¢ (m, — 1) + ?,Y, (2.8)

Taylor (1993) Tik ¢, = 1.5, ¢, = 0.5 L LTVE . L LTI,

e 4. > 1DEE AV LEPEEE FRZ2 e %, $FZ L5 TA 7L EMHIL LS5 8T 5
* ¢, >0D5E,GDP ¥y v IHEDL &, BH% EIF2 2 e TRAZMHIL LS LT 5

FRB of Atlanta @ Taylor Rule Utility Ti%, WL D2 DE TR T X — X EHEE L T, Taylor Rule & ZEEEDOEF|
(Fed Funds Rate) D #2175 Z & BT & F 3K 2.2, “Alternative 37 & U TER/REI LTV 51— 123 Taylor (1993)
D= D DT . Taylor (1993) OFIHI L 7= 1987-1992 FE DA % L K FHHL TW A1 THR L, ZDHD
D 2 REHHTETVE Zehbh b £

B, EEOEHIZEHE afiliy (Zero Lower Bound, ZLB) 12 & » THl# X 3 729, BESH DS Tid Taylor
Rule 5EATERVW I ZICHEE LT XV, ZLB 2 & B L 72 BUEETE £ 7L & LT, Adam and Billi (2007) %2
EhH Y, L, B, and L (2024) O T ZETHLL HIHIATVET.

2.5 Simulation

T Z7 5%, Impulse Response Function (IRF) 23 I 2L —>a >y L TWEET. %72, Hil{bo =9, higRiTo
HEEA Y 7LREI T =0 LET. X EFREDA V7LFEE2 O LRELTVWE I b EENICR L5
<y

2.5.1 Calibration
Parameters

EFAO—HIRIEZMYFEH Y U, LIRD 85 X —X %28 7E L FF. Ascari and Rossi (2012) DT X — R ERHWE T,

I Taylor Rule ZSFEFFMNICIE 2% 2 X —% v L LTWA I EBANTREVWI LIHEREL T ZI WV, EWIRED A ¥ 7 LRH 0 TR
CARE T %35 E1%, NKIS, NKPC OFIEH LEHEIC/ D £ 7. 7 L <1 Ascari and Rossi (2012) 2B L TL 72X,


https://www.atlantafed.org/cqer/research/taylor-rule
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Actual Fed Funds Rate and Taylor Rule Prescriptions

— Alternative 3 — Alternative 2
Alternative 1 — Actual Fed Funds Rate
15.0
10.0
5.0
0.0
-5.0
-10.0
-15.0
-20.0
1990 2000 2010 2020
Alternative 1 Alternative 2 Alternative 3
Inflation Target Measures: 2PercentInflation 2PercentInflation 2PercentInflation
Natural Real Interest Rate Measures: RstarFOMCMedian RstarFOMCMedian LWRstarlside
Resource Gap Measures: U3gapFOMC U3gapFOMC CBOGDPgap
Inflation Measures: CorePCEInflation CorePCEInflation CorePCEInflation
Weight on Gap: 0.5 1 0.5
Interest Rate Smoothing: 0 0 0

Exported on: Monday, June 16, 2025

2.2: Taylor Rules from Fedral Reserve Bank of Atlanta.

7% 2.1: New Keynesian Model Parameters

Parameter Description
8 =0.99 B = 0.96 DPI:HHE
oc=1 Log Utility
¢p=1 Unitary Frisch elasticity
e =10.0 Literature
¢ =104.9 WS
¢. =15 Taylor (1993)

*2 Ascari and Rossi (2012) O H1C, Calvo B O itk FT =R % 1 — 0 = 0.25 ¥ L7=35E, ©i5T % Rotemberga B O ffifgkET 2 X + ik
_1)6
Y= (17(4;)(?7»39)'
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Parameter Description

¢, = 0.125 Taylor (1993) @ VUi

Monetary Policy Shocks

IRFZ2>3Ialb—>ar35701, A28 KU D ay 7252 %7,

iy =1"+ Q.7 + @,th +
e = pnntfl + 0—77675'

IRFDOYIal—YaryTit=0RKTe=181L,205tde =08 LET. Gali (2015) ® Chapter 3 12

v, p, = 05,0, =025 L LET.

2.5.2 IRFfrom Scratch

WEB3 XD,

() = (o dattop) (2]) e L) 67

A b

ZIT,w=(0+¢,+ ¢.k) "7 =1 —r™ TF. Monetary policy shocks 1& BRI FHRICHEE 5 2 070,
=0 LET.

O HFHEETEESORE S AT 40860 E L. eI #ARF (foward-looking) # & HiEE T L &
MECK, 2O & 5 RETFNAEM LI guess-and-verify VAR T,

ZDYARAT LDBPU RO R -T2 LET.
f/t = wynta Ty = wﬂ’nt'

CRERALT, (v, 0,) KR LTRL &,

(zi) n = wh (ii) E, [77t+1] — whn,
=wA (g“’) Py — Wiy,

@Z) = (I — wp, ) (~wb).
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ZDESILT, o, Y, ZRDZZEHNTEAUT, IRF 2FHT 2 A TEET.

0.00
—0.05
-0.10
-0.15
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Output Gap Y,
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Nominal Interest Rate i,

0 2 4 6 8 10 12

0.00

-0.02

-0.04

—0.06

-0.08

0.25
0.20
0.15
0.10
0.05
0.00

Inflation 7,

0 2 4 6 8 10 12

2.3: IRF of New Keynesian Model from Scratch

AR Y LTI, EOEF]Y a v 7 & /-

o RESHMOEIN XD, BAEDHE LMD (NKIS)

« Y, = C, »0, Y 3HEEZI 020, Output Gap Y, AIED
* Output Gap DIFEPITE D, 4 ¥ 7 LR 7, BED (NKPC)

2.5.3

IRF by MacroModelling.jl

FILYIalL—ar%, MacroModelling.jl v 7 —PFHWTITY 28 b TEET. ML LEZET L EHW
THVWTTD, R ET VR ERERT A TEET.

23 & A UERENME SN E T, T, MacroModelling. j1 % Dynare ¥ W0 7208w & — D&, wHGRE L v Z
D¥Ial—yaryiEHBTII DDV —LiEsfTs .

=3 fRDME—

e REATRME, ¢y, pr > 0 RITLT,

K(r—1)+(1=-B)p, >0.

13, Bullard and Mitra (2002) ZZ L TL Z &,
“ EEACE—KEPUSBE S HAD, TRSD Ny & —ITIE L D ERDER S ARETT.
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—0.04

—-0.06

—0.08
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Inflation 7,

0 2 4 6 8 10 12

2.4: IRF of New Keynesian Model by MacroModelling.jl
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E3E

Diamond-Mortensen-Pissarides Framework

3.1 DMP Framework & |&

INETHRAEZLETAVTE, BEOBRVEBTGZAHEE LTWELL. 20, 2 TOREIHEHEZES L
NTE, HHFIIEHESTHFEEROTI LN LRELTVWE L. Lo L, FBOHETGCIERE, Bx/-v
PHEEBROP LRV, LWV REABBEINET. DMP 7 UE, 25 L7BEEDOH 25 @12 EE L, K
FRNELTZ2EFLTY.

DMP € 7L, 5 % TH¥ AT %7z Solow, Ramsey, RBC, New Keynesian €71 DI & EIEDDRH D BN
b, P LEMEZETC 2206 LOLERA. LI L, ZOROHIT, DMP E7/UE ZASHEHMIRDET N EHAE
HEINTWVE (Merz 1995; Andolfatto 1996), FXERA/2FZE & L T Krusell, Mukoyama, and Sahin (2010) D€ 7 L5
HHET.

% 72 A1Z, Diamond, Mortensen, Pissarides @ 3 AU, 2010 £Ei2 /) —RAUREFEEZE L TVWE 7.

3.2 Stylized Facts
REDEFR
FKEZ 16 RUALOHBHANOZATD 3 DL TERSINET.

* E: Employed. ftH 2o T3 A
 U: Unemployed. fESHZFio TW WY, EFHZERL TWB A
+ N: Not in the Labor Force. ftHZ2+i> TEH 3, EHHHEL TWRWVA

BIZ, ZAERHEE TR, SR LGB R ED NITZALET. RER u, IUATO XS ITERSINET.

3217 XV ADRERE NBER IZ X2 AWM (/L —) Z/RL TR §. REREIAWINC LR L, |5E1E
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© The Nobel Foundation. Photo: U. © The Nobel Foundation. Photo: U. © The Nobel Foundation. Photo: U.
Montan Montan Montan

Peter A. Diamond Dale T. Mortensen Christopher A.

Prize share: 1/3 Prize share: 1/3 Pissarides

Prize share: 1/3

3.1: Nobel Prize in Economic Science 2010.

FRED /) === Unemployment Rate

15.0

125

7.5
5.0

M ‘
25

Percent

A NN I

1950 1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015 2020 2025

0.0

Source: U.S. Bureau of Labor Statistics via FRED®
Shaded areas indicate U.S. recessions. fred.stiouisfed.org

3.2: U.S. Bureau of Economics Analysis, Unemployment Rate UNRATE.

KR T 2L H 2 Z e hbhrh 3.

3.3 Model
331 BRE

* % 8% % Employed (E) %> Unemployed (U) DWW hhrDIRFEICH B
s ZNZNDOREH2HEHEDKE e, L u, L, e, +u, =1
e ES UNDERBHERE o L, UMD ENOEBHEEL AT 5

*I NBER O Business Cycle Dating IZIZEMICE T 2D BTN TWE 20, HLERLURDOMRL SR LT


https://www.nobelprize.org/prizes/economic-sciences/2010/summary/
https://fred.stlouisfed.org/series/UNRATE
https://www.nber.org/research/business-cycle-dating
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Prob. o

Prob. A

3.3: Employment and Unemployment

X o TRER u, OEBIRDO LS ITRINET.

U = (1= Ay, + o1 —uy).

Steady state u; | = u, = u ICDOWTHEL &,

|
I

Nt o 3.1

332 Yy FUIEE

i~vsy 7B
t RERIC B 2 REE OBE vy, RADEL (vacancy) % v, & L7z, t + 1 DIDICB T 2~ v FORM,
RO LS ITRENET.

My = M(ug,vy).

ZO~yF U M(u,v) ZLTFOWME 2L 7.
o w, v WX U CHFEE M
» Constant returns to scale
o M(u,v) <wu,v

D= v F > 7BBUE Blackbox 72 EONET. BRI LED XS BRBERTED & 5 RERND 2 DHh7s
EWIRERADET, Z2h o OFERZ RN L 7R EE e LTEXET.

FrEE (worker) DIRZEIC~Y v F T BERIT N, BUTDO LS TREINET.

A (0 = M) M( ”t) = M(1,6,).

Uy Uy

TD 0, = 2+ \ZF @5 OEE N (labor market tightness) & FHINE 3. Bl 21F, F7@HEA XA b, 0, ﬁ)jﬁ%h‘
%A, j?)\?bwwi%%ﬁw\t;m LEBERL, EVEFAEVESZIDRLTEM LRI $EA. 3, %
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BTGHEA, 0, D/NEWHE, RADPDPBRLAREEDZ VI Z2ERL, EVFRIBEVWESTHHEEZES 2 &
HTEFT. Che311AT3L,

_ o
v= Ap(v/T) + 0
ThHY, BT 5L
M(u,v) + ou = o. (3.2)

COBFRD S, o BWERTHIUR, CEFHIRED) LERT L RAvICAOBGREH 2 Z bbb 5. ZoB%
T, AN » DR (Beveridge Curve) ¥ FELNE T,

2B, KA v, By FTBMEE N, LT B L,

M(uy,v) _ M(ut,1> = M(;tJ) =: Ap(0y).

Uy

Uy

333 RNV Y IHRES T b

\,
,
-

& (6} (o2}
T T

w
T

vacancy rate (V/(E +U), %)

2 December 2000 "y April 2020
" October 2009
1 1 1 1 1 1 1 1
2 4 6 8 10 12 14 16

unemployment rate (U/(E + U), %)

3.4: Beveridge Curve in the United States (Azzimonti et al. 2025, fig. 20.4)

34132000 FELAED 7 XY HDRANY w PHERERLTWET. 75 7OHT, 3 DORNY v DR Dec. 2000
- Oct. 2009, Oct. 2009 - Apr. 2020, Apr. 2020 - May 2022 ¥ ZD D 7 + 2R3 Z e A TEET. o7 AR -
72REHE, V—~ > 3 v 7% Covid-19 DR 21 -RiT 3.
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ANy VRO 7 F O—D0DfERIE~ v F U IBEBOZLTT. flZE, vy F U BB LU Toa T - BT
SRETCHBLIT DL

M (u,v) = xumt=", (3.3)

ANy THIFREI T D XS5 ITRENF T

. (J(l—U))ln.
xu"
TVFUIDULRTERET ¢ NI Bozb &, AN » VIS EICS 7 F TR e 0beh £
3.3.4 HEHISSE

T IT, RN v, BRET 25508822 £T.

i3

R ORI R T 2 EZ 2. B51RE e (0,1) £33
tHADLEFRER 2, b L, v La 7RIS £ 35
FHEEIS>EEE w(z) £ T2

RAEHTaRA b2 R TS

TS @E LN 2 REDMERI I J(2), RAZIT S REOMHEREE V(z) 5L

J(z)=z—w(z)+ PE[(1—0)J(z') + oV (2) ] 7]

, , (.4)
V(z) = —k+ BE [(1 — A0V (") + Xp(0)T(2) | z] )
T ITR, REBHEBE IS v FTHHERE A\ (0) L,
B M (u,v) B u B 1
M(0) = — fM<U,1> fM<9,1>.
BT, RARZEDBREDEHIITD 2N TE S (free entry) ZIRET 3 &,
V(z) = 0. (3.5)

EoT, R34 525
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ERANCIE, RAZHT A b s i3~y F LROHIRE BE[J(2))]2] < v F T LR N, (0) OFTIRE S 2L
fRflcE£7.
VLR

o HRHIEOMIEMH 2 RIS 2 e EZ 5. H5IRIEZ B
s ER ST\ 2 HEEOMEREE W (z), KEL T2 I5E# OMEREEZE Uz) £ 55

W(z) = w(z) + E[(1 — )W (") + oU(2')|] 3.6)
U(z) = b+ BEA(OW(2') + (1 = A, (0))U(2")|2]. '

S

e Xy FLLHBELREIERERBTIERS
o —fkF v aRBERIRET 5
max (W(w, z) — U(z))’y (j(w7 z) — V(z))lﬂ.
22T, W(w,z2), J(w,z) 35HOEE w OMOYBE v CEOMERKELLET. 20kD, SFTOER
W(z),J(2) &, 9ES w(z) 23 TREBBLAEEZ IR o TWEEWS ZETY.
ZIT, SRR
(1= (W(w,2) = U(2)) =v(J(w,2) = V(2)). (3.7)

U(z2), V(2) 1355 8E & B3¥» & AR BIRZ A (disagreement point, outside option) TH b, 24L& LEANTHAE DR
I (surplus) 2% 7, 1 — 4 CEAMITEELLTWB 2105 2 222D £F. b 5 —oOMIL, S

JBHERE S ZLATN D X S ITER L7,

8(2) =W(z) —U(2) +J(2) = V(2),

Worker Surplus Firm Surplus

—RESM 37T BTk icE= Iz o T,

=

~~

&
I

U(z) +78(2),
J(2) =V(2) + (1 =7)8(2).

S F b, FHEFE L 31T outside option I X T, BRI D ZNZFHDORB NG UMD EBZ2 N TEZ LW
SERIRTCT.
bS]
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A 34,35 K36, R37T Lo THEPERINET. Zho2EMT 5 2, XD Job Creation Condition (JC) 23
BohFs.

K l—o—v92,00,11) &
— = 3E [z —b+ v : (3.8)
(1 —7)/\f(9t) o 1—n /\f(9t+1)
BHIZ ME B4 ZBBL TV, ZZTEFRREEEZ S &,
L _
L S P ket LoV CO L (3.9)
(L=)As(0) 1—x Af(0)

RI9PEFHRED =2 2ED 2R ART LN TEET. Lo T, MBI 2R v L LR u DR
i, X 3.2 (BC) &R 3.9 JC) DIMUC K o TIRESNE T

(% v

(a) Determination of Steady State (b) Transition of Steady State

3.5: Figure 20.5 and 20.6 from Azzimonti et al. (2025).

3.5 0kRNE, BC & JC, DRI Lo TRERT ERANDDPPRESNLBEFZRLTOVET (S5).

CCTTPHIL B WEE RO, 2 A R o2 e LET. T2 3955 04 FHD, JC, 6 JCy ~
STRLET. OB, BITBRETRARD IS REMIEE 2 L EXL LA TEET. AR u 3T CIEE
fLTERVED, KA v IREERLET. 20K, KER u BRI EF L, 5 LW 59, EEL 7.

3.4 Calibration
3.4.1 Functional Forms

<y F BRI 33 TREIND REL, FPE 2, BUTD XSRS B LET.
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Zyp1 = P2t Epy

Z ZT, z, 13 steady state Z 7 5 D log-deviation, 2 % D

z, = logz, —logZ.

3.4.2 Parameter Values

EFNDRT X — RIFFATHEICHEDN, LD LS ICHELET.

3% 3.1: Parameter values for the DMP model

Parameter Value Source
Ié] 0.996 Cooley and Prescott (1995)

P 0.949 Hagedorn and Manovskii (2008)

o, 0.0065 Hagedorn and Manovskii (2008)

o 0.034 Shimer (2005)

X 0.45 Shimer (2005)

b 0.4 Shimer (2005)

0% 0.72 Shimer (2005)

" 0.72 Shimer (2005)

e EFNLDO—IX 1 » A ¥ § % (Hagedorn and Manovskii (2008) TTi& 1 HR)
« RBC 7L CHEHE 72 | EDEIB% B = 0.947 (Cooley and Prescott 1995) % 1 » HICEF ¥ 0.94712 =
0.996

3.5 Simulation

7% 3.3: Model Statistics

u v v/u z

Standard Deviation 0.005 0.016 0.020 0.013
Quartely Autocorrelation 0.805 0.670 0.738 0.738
U 1.000 -0.822 -0.893 -0.894

Correlation Matrix v 1.000 0.990 0.990
v/u 1.000 1.000

z 1.000
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Level

0.07023

0.07020

0.07017

0.07014

0.07011

1.006
1.005
1.004
1.003

Level

1.002
1.001
1.000

Model: DMP

0.00

-4 —0.05

-4 —0.10

-4 =0.15

4 —0.20

4 0.6
4 0.5
1 0.4

%A

4 0.3
4 0.2
4 0.1

0.0

0 25 50 75

100

Shock*: € (1/1)

(AN
Level

Level

0.0710

0.0708

0.0706

0.0704

1.0100

1.0075

1.0050

1.0025

1.0000

1 1.00

1 0.75

1 0.50

4 0.25

0.00

o

4 1.00

1 0.75

1 0.50

1 0.25

0.00

100

3.6: Impulse Response Functions of the DMP Model

%A

%A

% 3.2: Summary Statistics for Quarterly U.S. Data from 1951 I to 2004 IV. (Azzimonti et al. 2025, Table 19.2)

u v/u 2
Standard Deviation 0.125  0.139 0.259 0.013
Quarterly Autocorrelation 0.870  0.904 0.896 0.765
u 1 —-0.919 —-0.977 —-0.732
Correlation Matrix v — 0.982  0.460
vju o — — 1 0.967

z — — — 1
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K33 WFTI2L—vaVvORERLTVET. R32 T2, 7 X —XOMHBEREBBLHA—HL TV
£35.L2L,u,v,0 =v/u OFEEREIERD T — X EID /NI RoTVWEZ b1 D EF. ZDHIK, DMP
EFNVQEELFEDO—2 L LTHISNTED, “Labor Market Volatility Puzzle”, & %\ & Shimer Puzzle (Shimer
2005) MR E T
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Linearization

Al WEZEL=R

Al 2 FE m b 0 1SRV, DUF ORI D 32o.
log(1+m) ~ m.
oK, 7, ZEHKE ¢z h o OMBERE T2 L

Z, :=logx, —logx

(2

x

= log <1+ xt—x)
T

Ty — X

~
~

x

Io, e E WS R, EHRE 2 220 OLLRERTRTT. Leh - T, 2, = 0.01 THIR, EHRE 2 55

1% OEAA D07 ZBRLET. M & o T, 2, :=logz, —loge L ERT 20, T, = "= LERT D
PIFRR D ETH,ELINCEEE LB E U EKREDL £

AlLWZH2 L5118, 2, FEHERE 2 T HETIE, Eb0D0ERDIFLALFCMEZ S 21D 7.

ER AL (1 JGEBYD. 1 ZBBEE f O 2 1BV T, LURAR D 20,

flay) = fl) + f/(@) (2, — 2) + R(z,).

2T R(x,) BEXOBAHTHD, lim, _,, 102 = 0 LD LD, Liehio T, x O TIRBIRIA 51/
X7z, LIRS D 175

flay) = flo) + f(2) (2, — ).

53
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0.04
0.02

< 0.00f
—-0.02
—-0.04 +

1 1 1 1 1
0.96 0.98 1.00 1.02 1.04
T,

A.1: Approximation of the deviation from the steady state

ZZERBR [ R* — R OFESFERITGLEITE 3.

A2 XEERAAL

A A2 CGHEGRIEALO— ). v, = f(x,) O xEHETORBIEULTO XS 1ckKEh 3.

SR ﬂ(x)ﬁf.
S TR O

SIEEA
Step 1: HADOXNEE 5.
logy, = log f(x,)

Step 2: W% 2N ZN—JCELT 5.



A2 AHEGRIEAL

1
LHS ~logy+ ~(y, — y)
y_’\,—/

Yt
o)
RHS =~ log f(x) + E 81{ <X)f(1x) (@i — ;)

= log f(x) + Z aaa{ (x) fz(:;)

Step 3: FEHIKFE logy = log f(x) ML 55(<.

A2.1 Bl

fl A.1 (Cobb-Douglas Production Function).
Y, = A, KL =V, ~ A, + oK, + (1—a)L,.

Proof.

1. LogZz & %
e logy, =logA, + alogK, + (1 —a)log L,

2. R

« LHS =logY +Y,
* RHS =log A+ alog K + (1 —oz)logL—}—fIt —I—afgt +(1 —a)zt

3. EHKIER S
-V, = A + oK, + (1-a)L,

il A.2 (Ramsey Model).
- . PBala—1)k*
;7 =pB(1—6+aky e Cep1 =C + p
=
kf+ (1= 0)ky = c; + iy o= _%; 1%
t+1 = TG + B

Proof. Step 1: Log Z & %
—ologc, =log 3+ log(l — 0 + k™) —ologc, 4

log(k{* + (1 —d)k,) = log(c, + kt+1)



56 f8% A Linearization
Step 2: #RTEEL
LHS, ~ —o¢, + LHS;
ala— 1)kt ~ .
RHSI ~ %kt + *O'Ct+1 + RHSl
ak®l+1-4 -
LHSy ~ ————Fkk, + LHS}
52~ Ja oy e T LHSS
c . k- .
RHS2 ~ mct + mkt+1 + RHSZ
%8B, LHST, RHST, LHS;, RHS; 3EHNREICE T 2H (RORT v I THESIN D).
Step 3: EHIREZL 5] <
. ala—1)k> A
U= g akaitt T TG
Oéka_lﬁ»l*(s%_ c &4 k %
ke +(1—=8k ' c+k " etk
BB, EHRETIE
c 7 =pB(1—6+ak¥ e
A+ (1—-30)k=c+k
DR DD D, BT 2 e IT 25 %T.
~ . Bala—1)k1
Cip1 = G pu t
~ C . 1~
ki1 = TR + Bkt
O

A3 WEIRFALDH S —DDFHE

Y, = f(x;) ORNBRIALIUATOLSIATHI T TEET. ZOHEI, 2, :=logx, —loge LERLET.

Step 1: z, = exp(log z,) L EE#Z 3.

exp(logy;) = f(exp(logx,)).

Step 2: log z, 120 L CTOREABZITS .
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LHS =~ exp(logy) + exp(logy)(logy;, —logy) =y + v,

RHS ~ f(exp(logx)) + ; Jlogz,
B Y
=/ Z ox; (X)alog x;

i=1

=10+ s,

i-1 9Ti

(exp(logx))(log z; , —logz;)

(logz; ; —log ;)

Step 3: W0 5 EFHIKEE vy = f(x) 25| %, EHFIRETEH 2.

EoT, ZOHETHRAILHRMEONET.

il A.3 (Ramsey Model).
- . Bala—1)k>L
;7 =B1—=686+akd ey Cri1 :Ct+f t
=
& _— = - C ~ 1’*
k4 (L —=0)k =c, + kg hyy = ——0,+ =k,

Proof. Step 1: B %12

exp(—ologe,) = B(1 —d + aexp((aw — 1) logk,)) exp(—ologe, ;)
exp(alogk,) + (1 — d) exp(logk,) = exp(logc,) + exp(log k; ;)

Step 2: #RIEEL

LHS, ~ LHSY 4 exp(—clogc)(—o)(logec, —logc)
= LHS} — 0¢7¢,

RHS, ~ RHS} + pa(a— 1) exp(—ologc) exp((a — 1) log k) (log k, — log k)
+ B(1 —0 + aexp((a— 1) logk)) exp(—ologc)(—o)(logc,,, —logc)
= RHS; + Bafa —1)k* ek, —of(1 — 6 + ak* 1 )e ¢,

LHS, ~ LHS; + (aexp(alogk) + (1 — ) exp(log k))(log k, — log k)
= LHS; + (ak® ' +1 —6) kk,

RHS, ~ RHS5 + exp(log c)(log ¢, — log c) + exp(log k) (log k, ., — logk)
= RHSj + cé, + kkyyy

Step 3: EFIREZ 5 &, EHIKETH 2



f1$% A Linearization

58

=1—04 ak® 1 ZAV.

ZZT,

@l

A4  (f5m) BUESTEA

DTDS AL ETNLADOY RANRZREZKEELTAEL £ 5.

;7 =p8(1-46+ akf‘_l)ct_fl
K+ (1—0)k, =c, +k -
&+ ( )k t t+1 Ky :—%Cth*kt-

EFREBEUTO LS ICEHRETE ST,

c= ke — ok
k_<1/5—051—5))ch

(4.294048197345121, 1.2603826653318553)

A4l BRETI
ETVELTDOESICEXRZ 2 2P TEET.

<§t+1> _ (1 7’80‘(0‘7;%%1 <§t>
- c 1
—< 5 k,

kt+1

M

22T, by = 0.01 (EHIRED S 1% O 225 0Z{%E 2 3. Saddle path k> &, %3k 3 7012, [
BT fEEITOET.
Eigen{Float64, Float64, Matrix{Float64}, Vector{Float64}}

values:
2-element Vector{Float64}:
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0.8886746067491774
1.1529920599174894
vectors:
2x2 Matrix{Float64}:
-0.462214 0.354629
-0.886768 -0.935007

EHMED 1 & D/NENDOWLEEREEZRTOT, WIS LEHRRY bLdisaddle path TH 2 Z e hibh b %
T Lo T, ¢ BUATOXSICHATERT.

0.005212347782677869

TIED S 22 5 T T2, B v 1E M 2> CTIERIC ¢, k, #RODTVEET

Impulse Response Phase Diagram
1.0% k=0 /
//’/
9 1.2650 | S/
2 0.8%
wnw - /
z
2 1.2625 | //
o 0.6% /
n Ss |/ c=0
g ¥ 1.2600 7
— //
z 0.4% V
o /
E= 1.2575 | s
/
- — /
> 0.2% ,/
o Y,
1.2550 | /
//,
1 1 1 1

4.26 4,28 4.30 4.32
t kt

A.2: Impulse Response and Phase Diagram of the Ramsey Model (Linearized)

A42 FEERETIL

JEEET VI RD LD ICEEWMZ B 2 TEET.
Cey1 = (B(1—6+ akgil))%ct
Ky = ki + (1=08)k; — ¢,

T T B b, JERIEE 7L Tl& Saddle path DRI RS S W29, 7@0 = 0.01 HIE LT ¢ & EUE
HNCRD B RERHD . 22 TR TDEVHR (T = 100) [EFIREIIKT 2 2 E X T ey DEERD 2
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f1$% A Linearization

Shooting Method # % F.

1.0%

0.8%

0.6%

0.4%

0.2%

Deviation from Steady State

Impulse Response

— ¢, (Linear)
\ ---¢, (Nonlinear)
\\ ~k, (Linear)
---k, (Nonlinear)

Q

1.2650

1.2625

1.2600

1.2575

1.2550

Phase Diagram

k=0
---Linear
—Nonlinear
SS9 ¢c=0
1 1 1 1
4.26 4.28 4.30 4.32
kt

A.3: Impulse Response and Phase Diagram of the Ramsey Model (Nonlinearized)

A3 ITRT 512, BB LET L L IERIEE T O IRF % Saddle Path 1ZIF L A Y —H L TWAZ exbab

7.
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Remained Proofs

B.1 RBC Model

B.2 New Keynesian Model

findl B.1 (CES A PERIBUC 1T 2 MfEHER0. BA&ff offife P, M Offifs P, , Z HWTUTO X5 RSN 5!

1
1 TI-—¢
Pt—</ Pﬁfdj) .
0

T, FHMMOHRE Y, , IUTO LS RSN %!

P\ "¢
Y., = (”) Y,.
j,t Pt t

Proof. A& DEPEFED Y, B ORI 2 4% T 2RO B R/MUMEEZE X 5.

1 =
o / </ 3 dj) —
J,tJj=0

FOC:

1 (B.1)
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f1$% B Remained Proofs

MY, 20T, j THAT 5 &

1 1 1 e—1
| pavedi=ayi [ v
=0 j=0

=

ZZT fjio P,Y,, dj = \Y, L WS REER S b, EUGREH 2 EET 372 00BATH 2 2 Lh b, \, 35

KRB OMig e @R cE2 bbb xd.

ZZTHABIOWNE 1 —e LT, jIOVWTHAL, {2 FT 5L

1

(/Olpj{;dj> Y (/

E

f)

%72, R B.1IC A, = P, 2EAT 2 LI F 25,

i B.2 (New Keynesian IS Curve O REEREAL).

1+,
Tcﬂ-l

o,

Ctgzﬁﬂ':[ :|:>ét:[Et[ v

Proof. IFHERE S 2 KR L CHZOX BRI S &,

—ologC; =log 8+ log(1 + ;) — log(1 + 7, 1)

m\»—-

1.
_E(Zt

—log3 — [Et[ﬂ-t-kl]) :

—ologCy ;.

LHSN—alogC’—UC(C C):—UlogC—Uét

RHS ~log B+, —mq —ologC —

=log B+ iy —m 4 —O’lOgC—UCAt+1.

LHS = RHS T»2%®DT,

~ ~

1
06(0t+1 -C)

1 .
Cy =E[Cy] — p (i +1log B —Ey[m;q]) -
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63

il B.3 (New Keynesian Phillips Curve O3 EGRIEAL).

C 7 Y,
(1= MO = 1= g1+ m) + 08E, | (T52)  mallmen) 762
t

R ERRHIEALS % &,

e—1+(1—-Bem(l+7) — B

= Pl = s e M T itz

E[AY,,, —0AC,,,]
Proof. NK-IS TIZ TEICHEH L 72D T, RREKLET.

LHS = (1 —exp(log MCT))e ~ (1 — MC")e — e MCT™MCT,.
RHS =1— RHS, + ¢BE, [RHS,| ¥ L¥ 7.

RHS, = p(exp(log(1 + 7)) — 1) exp(log(1 + 7))
~ pr(14+7) + (1 +m)? +a(l+ 7)) (7, — 7),
RHS, = exp(—0AC, ) (expllog(1 + ;1)) — 1) exp(log(1 + m,)) exp(AT; )
(L4 ) +7(1+7) (—0AC,, + AV ) + (1+m)2 + (1+m)m)(m, g — 7).

LHS =RHST®YH, EERE(1—-MC")e=1—(1—-pB)er(1+7) ZHVS L,

—eMCT™MC", = —¢ (1+m)2+m(l+m)(m—m)
+ @Br(1 +m)E, [*UACA:&H + A{/tﬂ]
+eB((L+m)? + (L+m)m) Ey [myy — .

2% p(1+7)2 +7(1+7) = (1 +m)(1+27) THZ L,

eMC" T ,871'
Stz T S
e—1+(1—pB)pr(l+m) — B

o(1+m)(1+ 27) MCT + (1 + 2m)

m—m =Pk [m — 7]+ E, [*UACAtH + A?t+1]

T = PR [m ]+ (1 —B)m + E [Ai}t+1 - UAét+1] :

O

filll B.1 GEH X v v TOXEEIEAL). EHX Y v 7 }N/; =logY, —log¥;" i&, EFRED 4> T71L (7 =0)
WZBWT, UTo X3 iciplbans.
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f1$% B Remained Proofs

Proof. € A4 ¥ 7 LIZBWVTIE, MENETD a2 R b OFMIIEHICHE L5 2 R\, sticky price D&
flexible price DHFENIFEL K 22, LA ->T, Y =Y TH 37290,

Y, i=logV; —log V"
= (logY; —log) — (logV;* —logY™).

_y, _op

O

W B2 (REMALHAY v v FLERF v v TOMG). FERARAX v v 7 MCT, LFEHX v v 7Y, OBI%
EUNOPI T 2T

MO, = (0 + 6)F,.

Proof.

'K:AtNtJ:b’Nt:%
« K21 X0, Bt =C7N/

w.
T t
- MCP = 3%

LoT, UToXZ2H{%7.

MCr = A7yt

SEEREALT B &,
MC™, = —(¢+ 1) A, + (0 + )Y,
#+23 kb,
- 1+ ¢ ~ - -
T = g lh = (14 0)d, = 6+ )T

XoT, MEB.1 ZHWVT,

MCT, = (0 + ¢)(Y, = V") = (0 + ¢)¥,.

i B.3 (IS-MP-PC 017515 2.6, X 2.7, R 2.8 28I T 3 L LI F %15 3.



B.3 DMP Framework
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(o) () G

A b

ZIT wi=(04¢,+¢.k) T i=rp —r" TH2.

Proof. X26% ocffL, 28 ZKAT 2L,

oY, = o, [Yiq] — ¢nmy — ¢,Yy —n, + By [Mepa] +rp —rm.

R27E2RATBL,
UY/t = ol [Yiq] — dokE; [my4q] — 0nKY, — ¢y}7t =y + By [mq]

FoTCw:=(0+¢,+ b.k)"L BHNT,

Y, = wolE [Yfm] T w(l =B )k, [m ] +w (i —n,).

hE X271 AT 3 L,

T = By [m 1] + woklE, [i}tJrl] + ww(l = B )k, [my ] + kw (77 —ny)
= wokl, [ﬁﬁﬂ] + (B4 kw1l = Boy)) By[my ] + wr (7 —m,) -

Z 2T, RORDEL D LD D CTHnEIXFEA X 7.

B+ kw(l —B¢,) =wk +wB(w ™t — ¢, k)
= wk +wB(o + ¢,).

B.3 DMP Framework

7l B.4 (Job Creation Condition). = 3.4, & 3.5, ;X 3.6, ;N 3.7 & b, ROX %15 3.

K 1_0’_7)‘w(9t+1) K
— = fBE|z.,, —b+
TR WO Rl R Ty N6




f1$% B Remained Proofs

Proof. ZZ T, w(z) % w AL, E[-|2] Z B[] r BB LEF. 34135 2KAT2L,

J(z) =z—w+ PE[(1 —0)J ()],

Ap(0)

— BE[T().

R3.6 DESERMD, 1 —y%22TB L

(1=7)(W(2) =U(2)) = A =7)(w—=b) + BE[(1 =7)(1 — o — A, (0))(W(z") = U(2"))].

AB4IW2HA37 & K35%2ALT,

o) = w bt BE {ﬁa - /\w(e))J(z’)] .

AB2r ABSZRLT, KXAB3ZRAT2L,

LJ(z):z—bJrﬁ[E {W

L=y
1l—o—9),(00) &

=z—b+

KXBOWBEPT, &+ 1 ICEEHRX THRFHEEZES &,

l—oc—y2,(0) &

L/B[E[J(z’)] —BE | —b+

AB7WCAB3IEZRATSE, MEORNEES.

(B.2)

(B.3)

(B.4)

(B.5)

(B.6)

(B.7)
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Foundations

C.1 AR(1) Process

i AR(1) ifife
AR(1) B {2,}55, B FO k51283 3.

_ iid 2
Ty =T+ px+ep, &~ (0,07).

T 0 THE 02 (BIR) @ iid. RHEREE (c,) ZFHTHRT A + 7 4 X (white noise) £ 5WVWET. LIFONEIZ, &
T4+ A XTHIUIFABICHE D L5 35, EB LEIERS e, ~ N(0,02) 2RET S 2 DBZNTT.

0.04 -

0.02

0.00 -

-0.02

0 25 50 75 100

C.I: AR BED I 2L —>a>.2=0,p=0.9,0 =0.01.
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i C.1 (AR(1) 1B D & 53850,

SIEBA

Elwy1] = BT + p, + ] = T + pElz,] +0
Var(z, ;) = Var(z + pz, + ;) = 0+ p*Var(z,) + o2.

Elz,,,] = Elz,] »D, Var(z,,,) = Var(z,) &b, FEHS N7,

find C.2 (AR(1) #@F2 D H 444571 (Autocovariance)).

COV(Z’t, xtJrk) =

Cov(wy,214) = Cov(w, & + pa, +¢,)
= Covp(wy, ;) + Cov(zy, &)
= pVar(z,) + 0

k=1+10K, Cov(z,,z,,;) = 1f;202 ¥ LT,
Cov(@y, Ty 1) = Cov(zy, T+ pxyyy + E4yy)
= Cov(z;, ) + Cov(zy, pry ) + Cov(zy, € 4)
— 0+ pCov(zy, 2y47) +0

C.2 Labor Supply
C.2.1 Static Model

FPREANRTBMRGETAZEZ T, SEHIL N ORI EZ R E %5

maxu(c,h) stc<wh+ 1.

c,h

(C.1)

CIZT,HBE >0, HBMG L >0, EER w > 0, IFHBIMT I > 0 TY. £/, B8R w L IEHBAE 1 IS5

5@ E h(w, I) & LTS, ZoOR, HEfGo#AOERM P TERIh TS



C.2 Labor Supply

Mo Oh(w,I) w
Th,w ow  h(w,I)
_ Oh(w,I) T
I =TT h(w, 1)

B, % —Er Lo BESH N n%w B— v )7 Ui (Marshallian elasticity) ¥ FECNE 3. 2RIZ, 55
BEHEOREMR L AR Z BT 272012, b v 7 R (Hicksian elasticity) Z8A L ¥ 3. KEHILLTD
XHiRMUE R R = %5

minc —wh st u(c,h) > u.

C,

T, FhKHE u xR R R (w,u) ¥ LET. O, by 2 ZAFHBRM T TER I E T

- o (w,u)  w
hw ow  hH(w,u)’

1 2y F—ofE% (Slutsky Equation)

FifS I il 27 b L p O b L TROFKFH OB AKILEEE 2 5.
max u(x) st.p'x<I.

Z DR, i OfEEE x;(p, [) ¥ 5. Fiz, SIAKYE w ot 2 K MERTIEE S 2 5.
mxiinx s.t. u(x) > .

Z oW, Wi OFGENE R o (p,u) & L, XHBEE 1(p,u) & ¥ 2. i 5 RXROREH 5.

op; Op; o1 (p,u) dp;

%7z, ¥ =7 7 — FOME (Shephard’s lemma) %g’.ﬁ) =zH(p,u) &,

H —

o o, or Pt

e ANy £ —DEER (Slutsky equation) & FESR.

ARG O IR 1 O & Alits —w OF5EID 2 ML 2722570,

Oh(w,I)  Oh*(w,u) n Oh(w, I)
ow ow ol

R (w, ).
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70
T A ATH 270 =7 7 — oMl Pt — pH(y a) L3 2 L IKERL TV, k%

LTI,
Oh(w, I) w _ OhH(w,u) w N Oh(w,I) I wh
ow _h ow _h ol h I

Mh, 1

M H
Mh,w Mh,w

ORI, FHEBAEOH S ERRONERR E FEHIROMNC T REN D Z L 2R L TVET.
o FREMR: RO X o THBD Y X — 8L, F5EHG 2 80 3R, RIROfiiE (B E

) oI5 2MADREEEZTH L
o PSR TS OEINC & o TH < B2 {2 b, FHBAR 2 S SR, RIBBERMTH 255, iifs

DIEINC & o TRIBROHEEHIM L, FHEHELEP T2 EZXTH LW

fl C.1 (Cobb-Douglas Utility).
malx(l —@)loge + plogl st.e<w(l—1)+ 1.

c RER =214+ ¢
o SRR S =
I =0 0k, (EHMR ¢ LAHFIR ¢ PTBHL BV, HBEHRO TSI 0 £ 72 5.

Proof. ®EZMELD,

h(w,]):1—¢<1+é>.

o T,

Mo oh(w,I) w ol w _ o I

e = 9w h(w, 1) wh(w,I)  wh(w,I)

Coh(wI) I § I
IZ T h(w, D) wh(w, 1)

2 F—DEER LD,

oM wh(w,I)ig I
Mhw = Mhyw — Mh,I i = whw, 1) +¢.

T M/ MERE

B BT h(w, I) = hH (w,T) TH 275, H500 h(w, I) % hH (w,7) CBERRTHHEDD $LA.
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AN % —DEERZMRT 272012, b v 7 AN ERIP HETET 5.

minc —w(1—1) st (1—¢)loge+ ¢logl > u.

c,l

727797 L=c—w(l—=10)+A(u—(1—¢)logc— ¢plogl) DEBELIFIIRDED .

0 1-¢
= —1-a—t =0,
0L 10}
W—w—)\j—o,
0L

N =u—(1—¢)logec— ¢logl=0.
—FERED S, c = %wl X0, FHHRICRAT 2 &,

u=(1—¢)log (1¢¢wl) + ¢logl = (1—¢)log (Tw) + log .
Fo T B A(u; ¢) ZHVT, 1 = A(u; ¢)w 79 v K¥ 20T,
R (w, ) =1 — A(u; ¢p)w= 179,

by 7> 7 VHIERERD, O,

g Oh(wu)  w
e = ow hH (w, u)
= (1= $)A@ o9 s
=(1- @W w1 — hH (w, ) = A(u; p)w(1—9)

T T WSS 1 — W (w,0) = {25 £ TH D, IS BY B PR ¢ = wh (w,u) + TEAV 2 ¥,

H _f ¢

Mh,w = w hH (w, u)
g whT(w,a) + 1
T w  hH(w,a)
_9_1 + .

" whH(w,u)
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C.2.2 Dynamic Model

ROBEN @ GET NV 2E X5

V(a) = max u(c,h) +BV(a’) st c+a’ = (1+r)a+wh.

c,h,a
ZZTC,I:=(1+ra—a 2L, #ANZHEHEGET L (C1) LRTEICKRD 3. BIgR s Edthe s
MBI B ERHNMEICE, FICRO 3EELD D 5.

1. Marshallian 31 Fiff 2 —& & L7 FTo I @ikia o5t
2. Hicksian #ME: IO L~V % —E & L7 N T o @fta o
3. Frisch 371 RGN Z —E 12 L7 N ToH @it 0wt

Marshallian & Hicksian Elasticities

Marshallian # 7 ¥EE, B2R02 7 @HHE & ABICER T 2 2 LD ATRET T, EEAMNICIE, B2 NE LBl :
YD T & W 2l EbHE (compensation) {TENIAJEET T, ZOREERE T, B [ #—EL L/ FTD
RO AL L TERINT T, £ DK T Marshallian 3 /711X uncompesated elasticity ¥ PRI E 3.

Hicksian 5771 3 B A2 5 BHE L FRICER T 2 Z e HETT. ERD FELEBIheZI DTz 2T
SFIKHE " — IR DRI EE 2 5 ¥\ 5 EIKT, Hicksian 5 /711X compensated elasticity ¥ PRI E 3.

] C.2 (CRRA Utility).

et —1 h1+%
h) = _
ey = Ly
5
oM 1l—0(l—s
hw Ll 61— s
. CoH 1
RERHR: 0y, (i)
o FHERNR: 1y, Y = — s
ZZTs=LrBuE
Proof. Intra-temporal 725 LD,
1
c 7w =1hr. (C.2)
S E L > T, logw THD T3 L,
01 1 dlogh
ogc B og €3

_Uﬁlogw " ydlogw
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THAF loge = log(wh + I) % logw TWIR T2 &,

dloge 1 O(wh+1) Ow
dlogw wh+1 Ow  Ologw
wh ( 8logh>
= 1+

wh+1 Odlogw
B Ologh
=(1=9 (1 + 3logw> '

Zhze XC3 AT 2L,

m _ Ologh 1—0o(l—s)

Thiw = Ologw }Y—|—J(1 —s)

K C2 OREEI - T, log I THHT 5 &,

dloge  10logh
—0 = - .
Ologl ~Ologl

(C4)
THEHIH loge = log(wh + I) % logI THIT 5 &,

dloge 1 O(wh+1I)
dlogl  wh+1 Ologl

1 dlogh
wh—l—I(w 810g[+ >

1 Ologh

T <<C_I) Olog I +I>
Odlogh

Olog I T

=(1-23)

Zhz XCA AT 2L,

2Ny F—DEHER LD,

_1—o(l—s) os 1
_%—1—0(1—5) Lio(l—s) (s 1>
- 1

B %—i—o(l—s)
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Frisch Elasticity

Frisch 88 1 ¥1%, HBORAMH % —EIC Lz FTOH@EB oML LTERINET. £/, LIELIE
lifetime wealth 125§ 2 RFAHZ —EIC L RTOHEGO#NMEe LT ERINET. ZHUIEFEEK
&t (permanent income hypothesis) (230 < &, HE DBRFZIA 23 lifetime wealth D AICKFT 2 EZX 572D TT.

ERANE, —ENRES 0 EFIZ lifetime wealth 113 & A Y BE % 5 2 7=, Frisch A IZ—HFN L2 ESZE
et 2 BB ORIGEIRZ B L EZONET. 2D, RBC EFNLL ETHRBRICE S GETHnE
JBEN2I5E, Frisch B EE R KE 2R L ET.

—BESRED S, 777 Y a T HUE N = u (c,h) TH Y, Frish HAOMIZ Z D N 2 —EIC L2 RToO¥H@ia o
TIHEY LCRBESNET. F7DB, uy (e, h) = —\w £ D,

Odc oh

c oh
Hee gy + Ve gy = 040 Une gy + Uingy, = =
Zhz b conTi#l L,
Oh _ w1
ow Upp, — ZZI v
Frisch 53714 U}Ij,w = %%‘A £b,
F Un

cc

Thw = ~—7 w2 \°
h (uhh — UCh)
kB, ZoRn5HAPC Bl C2 1BV T ), = 7D FF. Chetty etal. (2011) & X X 9#i & 1T\, Frisch 51
YD e HEE A s L L.

o I a5 (BHLISEER, quasi-experiment): 0.82
« XIVTETI: 2.84

<7 BETADOMRIX, RBC EF LR TEAREEES XD S volatile THE ZEZKMLTWET. 2o <
7 &7 VO Frisch A I 780 E D 2R DRKEV] WS Puzzle I L TES @AMV TVE T
(e.g., Erosa, Fuster, and Kambourov (2016)).

C.3 RootFinding

TEHIRE DR RS, —FESRME & M2 R 2 B, BUEINIFVE R ORERD 2 BEAH D 3. 2 TREZD
BT H 5 LD IFFETERDIROEKR T EZ MM LT

BIZIIU T OREEfEZEZEZTAEL & 5.
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max — + o . st. c=w(l-1) (C3)
Z OB T O~ DR EZRD 2 Z e TR ZE N TEET.

wh e (1 —1) Ve — 7 = 0.

0.2 0.4 0.6 0.8

C.2: FOC for CRRA utility

SHUE, —BICRRA D D EHA (7, = v = | BEERL.) 20k, RIEEE VTR BESD D £5.

Z DB —ZROIFRE N f(2) =0 OfEL LT, UTD 2 o0FREDH H 7.
1. Non-bracketing method: #JHIfE x, 7252 & —+ LT, f(z,,) 23157 0120 $TRIEINERE. (=2 —
b UERY)
2. Bracketing method: X[ [a, b] ZiE N, XEZ DTV Z e THEZRD 5. (ZHERY)
—f%1Z, Non-bracketing method 1XIRAH WD D122 DIHIGREE X L F B A. —F5 T, Bracketing method 13X

RHEDFTLITENMUD DI, BOFET 2 XEEZRIAET 2 2B TEXT. UTFTIE, 2o zhzho@L 2
HIFH S % At U %9

C.3.1 Non-bracketing Methods

Non-bracketing method I3 EARRNIZ—FEMI 2R L, WIEE 2y »HRA K — b L TRIENICEZRDET. 22
T, B MM CHELR= 2 — F UEZENLE T
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QLJ—FV&

L. WfE xy 288 FERRAE LTHI/NE W e > 0 23X

2. Ty =T, — ]{,((J;Z)) ZEtH T 5.

3| f (@) < e BBIREIEL, 2, BRY LTEY. 25 THhFNE n e n+1 2 LT2KES.

YA

C.3: Visualization of Newton Method

0.530349570343484
Hybrid method

Julia @ Roots. jl ®F 7 #+ /L k ® Non-bracketing method (Order0()) &, B#5 121X Bracketing method % —&RF|
LET. $—EHrb0Ee LW, XD PHAMCHHAT 2 22N TEET. 2720, PERAH IR MREE
X WEE X Non-bracketing method & [/ U T,

0.530349570343484
TR DL

Non-bracketing method T, z,, ., DEZEH T ZBI, BT LDz, WERBNICH 5 Z e HRFESNEEA.
B2, S EOFITCIIRERET 3 DT, L€ (0,1) T, MIHHEPEBIZICE - TE, I <01 > 1 LR 5H]HE
DD £7.

COGE, WMRRPTES 208 5 h R T 20805 D 3. Mm@ E SN 28580, RETCTHIAT 2 X5
IZ Bracketing method Z R 3% Z &AL TWET. SHOHITE, WABEIFELRVWED (1=0,1055
WZBWT DA E DR AKICHE T 5 72), Non-bracketing method TORDIVHAFIEX N TWE T, LIF DR
BERBOZMZH WS Z 8T, ROIRZRAEST 2 Z e TEET.



C.3 Root Finding

1 ERBOZLH
x DX (a,b) TEFRS NS L &, UROLHE AV TERRE (—00,00) 10T 5 I LHTE 3.

a+bexpy
~ l+expy

BS»IC,y > —00DEEx —a,y—>00DEr bk,
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C.3.2 Bracketing Methods
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C.4: Visualization of Bisection Method
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C.5: FOC for bargaining problem. w,, = 1.0, oy = 1.2,~, =, = 1.5.
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C.6: Solution of bargaining problem. w,, = 1.0,a; = 1.2,v, = v, = 1L.5.
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